Parties are unsure as to when regulator will make final decision on review

Industry at odds over

reading RDR roadmap
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Confusion reigns over the
progress of the City regulator’s
retail distribution review, with
leading financial services repre-
sentatives having conflicting
details on how the documentwill
progress in the next few months.
The FSA has said it plans to
submit its feedback statement to
its board in September, before
publication in October, after
which a consultation document
willbe published at the beginning
of 2009, with the final proposals
in no later than three months.
But leading industry players,
including Chris Cummings,
director general of the Associa-
tion of TFAs; Phil Hall, media
relations chief for the IFS School
of Finance; and Jared Aitken,

spokesman for IFA network
Sesame, have all been under the
impression that the report to be
published in October would
have been the consultation doc-
ument, to be followed in three
months by the final proposals.

Both the Association of British
Insurers and the Chartered
Insurers Institute have been
aware of the FSA proposals.

After speculation last week the
FSA board might vote on the
next stage of the review as early
as their July board meeting, the
authority has now confirmed the
form of the latest ‘feedback’ doc-
ument will be decided in Sep-
tember, in time for publication
the following month.

Mr Cummings claimed he
believed the October document
would have been the consulta-
tion document. He said: “What
will be out in October will be the
consultation document. I would
find it surprising not to have the
consultation in October. There is
still a long way to go.”

And Mr Hall also said: “The
TiSAs interim report, published in
April this year, gave a good indi-
cation as to the FSASs thinking fol-
lowing its six month consultation
with industry. It then wenl to lo
state thatits final decisions on the
future implementation of any

Thomson: speculation

regulatory changes coming out of
the RDR will be published in
October 2008 - although I un-
derstand that these ‘final’ deci-
sions will still then need to be
formally consulted on.”

Mr Aitken, a Sesame spokes-
man, claimed: “October is the
final report. Thal is when we
understand the final paper will
be issued.”

Cerris Tavinor, retail teamn press
office manager for the FSA, has
confirmed the October document
will simply be an update on the
regulator’s “direction of travel”
towards a further paper, on which
there will be a consultation.

Butshe said this development
is ot due until early next year,
with no consultation until after
that and then the final review.

She added: “The feedback
statement in October is not for
consultation. It analyses the
responses that we have had.

“We will follow that with a
consultation paper, next we will
go for consultation, then there is
the final policy statement.”

Adam Richards-Gray, regula-
lory services press spokesman
for the FSA, added: “Until now,
we have sought stakeholders’
views on the broader issues
which is different to the consul-
tation that will need to happen
post-October, and which will
focus on specific and definite
proposals.”

David Thomson, director of
public affairs for the CI1, said he
did not expect the consultation
paper until early 2009 and the
FSA had been “as open as possi-
ble" with his organisation.

He said: “If people are specu-
lating on the timetable, then
they are doing it on the basis of
what they think, not what the
FSA has said.”

John French, assistant direc-
tor of media relations for the
ABI, said: “We expect there to be
some sort of formal consultation
document some time in the
spring of 2009.”




